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INDEPENDENT AUDITORS’ REPORT

To the Members of ThePharmaNetwork LLC

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of ThePharmaNetwork LLC (“the Company”), which
comprise the balance sheet as at 31 March 2022, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and its loss, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143
(10) of the Companies Act, 2013 (“Act”) . Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the consolidated
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the consolidated financial statements.

Other Matter-Restriction on Use

As stated in note 2.1, these consolidated financial statements are prepared for the use of the Company and the
ultimate holding Company, Alkem Laboratories, to comply with the requirements of the Act. These
consolidated financial statements are not the statutory financial statements of the Company. As a result, these
consolidated financial statements may not be suitable for any other purpose. Our report must not be copied,
disclosed, quoted, or referred to, in correspondence or discussion, in whole or in part to anyone other than the
purpose for which it has been issued without our prior written consent.

Registered Office:
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{2 Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013 Wing, Nesco IT Park 4, Nesco Canter,
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Management's and Board of Directors’ Responsibility for the Consolidated Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these consolidated financial statements that give a true and fair
view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
of the Company’s Internal Control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the consolidated financial statements made by the Management and Board of
Directors.

o
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Auditor’s Responsibilities (Continued)

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

Balajirao Pothana

Place: Mumbai Partner
Date: 13 May 2022 Membership No. 122632
ICAI UDIN: 22122632AIXBME7607



ThePharmaNetwork, LLC

Consolidated Financial Statements
Balance Sheet as at 31 March 2022

Particulars

I. ASSETS

1 Nob-current asscts
(a) Property, plant and equipment
(b) Capital work in progress
(c) Goodwill
(d) Other intangible assets
(e) Financial assets
(i) Investments
(f) Deferred tax assets
(g) Other non-current assets
Total non-current assets

2 Current assets

() Inventories

(b) Financial assefs
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Loans

. (v) Other financial assets
(c) Other current assets
Total current assets

TOTAL ASSETS

1. EQUITY AND LIABILITIES
1 Equity
(a) Member’s capital
() Other equity
Total equity

2 Non-current liabilities
(2) Financial liabilities
(i) Borrowings
(ii) Lease liabilities
Total non- current liabilities

3 Current liabilities
(a) Financial liabilities
(1) Borrowings
(ii) Lease liabilities
(iii) Trade payables
(iv) Other financial liabilities
(b) Provisions
(c) Other current liabilities
Total current liabilities

TOTAL EQUITY AND LIABILITIES

Note

3.1

3.28
3.1

3.2

34

3.1
n

3.12
3.34

3.12
3.34
3.13
314
3.16
3.17

As at Asat

31 March 2022 31 March 2021
(Restoted)

USsD uUsD
32,628,495 37,322,766
13,290,695 1,939,549
4,799,766 4,799,766
2,175,907 3,287,234
3,399,199 809,029
24,831,589 281,000
332,712 216,000
81,458,363 54,655,344
107,531,383 106,440,532
57,407 2,073,906
150,637,288 118,587,135
4,886,371 9,775,909
193,059 593,059
741,054 23,716,062
615,658 582,243
264,662,220 261,768,846
346,120,583 316,424,190
118,283,162 98,283,649
57,459,427 42,680,017
175,742,582 140,963,666
- 4,770,667

174,734 781,122
174,734 5,551,789

y

29,950,000 31,000,000
621,809 633,231
132,845,926 130,033,204
4,211,872 4,501,841
1,984,626 3,429,108
589,027 31},351
170,203,260 169,908,735
346,120,583 316,424,190




ThePharmaNetwork, LLC

Consolidated Financial Statements
Balance Sheet as at 31 March 2022

Significant accounting policies
Notes to the consolfdated financial statements
The accompanying notes are an integral purt of these financial statements

As per our report of even date altached.

ForB SR & Co.LLP
Chartered Accountants
Firm's Registration No: 1012483W/W-100022

)

Balnjirao Pothana
Fartner
Membership No. 122632

Mumbai
13 May 2022

For and on behalf of the Board of Directors of

ThePharmaNetwork, LLC
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Director Director
‘Mumbai Parsippany, New Jessey, USA
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James Giullano

12 May 2022 Dirsctor

Parsippany, New Jersey, USA



ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Profit and Loss for the year ended 31 March 2022

Note For the Year ended For the Year ended

Particulars
No. 31 March 2022 31 March 2021
(Restated)
Ush uUsD
1 Income
(a) Revenue from operations 318 319,370,982 341,487,360
(b) Other Income 3.19 653,057 1,118,535
Total Income 320,024,039 342,605,895
2 Expenses
(2) Cost of materials consumgd 3.20 15,163,512 17,588,634
(b) Purchases of stock-in-trade 244,877,123 273,332,381
(¢) Changes in inventories of finished goods, stock-in-trade and work-in- 3.2 (149,085) (7,711,659)
progress
(d) Employce benefits expense 322 24,851,952 22,331,089
(¢) Finance costs 3.23 604,818 810,137
(f) Depreciation and amortisation expense 3.1 6,843,719 5,170,242
(g) Other expenses 324 34,159,063 33,598,187
Total expenses 326,351,102 345719011
3 Profit before exceptional itcrus and tax (1-2) (6,327,063) (3,113,116)
4 Exceptional item 3.2 (2,016,499) -
5 Profit before tax (3) + (4) (8,343,562) (3,113,116)
6 Tax expense
(2) Current tax 1,427,617 1,893,519
() Deferred tax (24,550,589) -
Tax expenses (refer note 3.30) (23,122,972) 1,893,519
7 Profit for the year (5) - (6) 14,779,410 (5,006,635)
8§ Other comprehensive income
(a) (i) Items that will not be reclassified to profit or loss - -
(i) Income tax relating to items that will not be reclassified to profit - =
or loss
®) (i) Items that will be reclassified to profit or lozs -
(i) Income tax relating to items that will be reclassified to profit or - &
Toss
Total of other comprehensive income for the year, net of tax - -
7 Total comprehensive income for the year @D+ 14,779,410 (5,006,635)
3.26 0.15 (0.08)

8 Basic and diluted earnings per unit



ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Profit and Loss for the year ended 31 March 2022

1B

Significant accounting policies
3

Notes to the consolldated financizl statements
The accompanying notes are an integral part of these financinl statements

As per our report of even date attached.

For and on behalf of the Board of Directors of
ThePharmaNetwork, LLC

Chartered Accountanis

Fimm's Registration No: 101248W/W-100022 ﬂ
s o*%.m_ \5«6%«3%
4]

m Amit G John Dillaway

ForB SR & Co.LLP

Pariner Direflor < Director
Membership No, 122632 Murmbai Parsippany, New Jersey, USA
. .
PGl
Mumbai James Giuliano
12 May 2022 Director

13 May 2022
Parsippeny, New Jersey, USA



ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Changes in Equity for the year ended 31 March 2022

(8 Member's capital
Balance as at 1 Aprll Change in cquity share | Restated balancc asat1 | Chapge in equity shave Balance as at 31 March
2021 capltal durlng the year Aprll 2021 capltal during the year 2022
98,283,649 - 98,283,649 19,999,513 118,283,162
Buolance as at 1 April Change In equity share | Restated balonce nsat1 | Change in equity share | Bolance as at 31 March
2020 capital during the year April 2020 capital during the year 2021
9,562,758 - 5,562,758 88,720,891 98,283,649

(b) Other Equity

Particulars

Balunce as at 1 April 2020 (Restated)

Total Comprehensive income

Loss for the year

Other Comprehensive Income
Balance at 31 March 2021 (Restated)

Totnl Compreliensive income
Profit for the year
Other Comprehicnsive Income

‘Bulance as at 31 March 2022

usD —|

Retained Earnings Tatal other equity
47,686,651 47,686,651
(5,006,634) (5,006,634)
42,680,017 42,680,017
14,779,410 14,779,410
57,459,427 51,459.4‘27

The Description of the naturc and purpase of cach reserve within equity as follows:

Retained Earnlngs: Retained eamings are the profits that the company has eamed till date,

and dividends distributed to members.

The accompanying notes are an integ
As per our report of even date attached.

PorB S R & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Balajirao Pothana
Parter
Membership No. 122632

Mumbai
13 May 2022

ral part of these financial statements.

less any transfers to statutory reserve

For and on behalf of the Board of Directors of ThePhormuNetwork,

LLC

Director
Mumbai

12 May 2022

S

John Dillaway

Diyector

Parsippany, New Jersey, USA
L 2ot

James Giuliano

Direcfor

Parsippany, New Jersey, USA
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ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Cash Flow for the year ended 31 March 2022

Particnlors Year ended Year ended
31 March 2022 31 March 2021
{Restated)

Usb Usb
A. Cash Flow from Operating activities
Profit before Tax (8,343,562) (3.113,116)
Adjustments for :
Depreciation 6,843,719 5,770,242
Loss on sale of Propocrty, Plant and Equipment 32,607 40,711
Interest cxpense 604,818 810,137
Interest income (399) (4,106)
Allowance for doubtful debts 86,646 -
Gain on fair valuation of investment (510,247) -
Provision for impairment in value of investments 2,016,499 -
Profit on Sate of Investments {51,784) (1,112,727)
Operating Profit before Working Capital Changes 678,297 2,391,141
Adjustments for 3
Increase in Inventories (1,090,851) (11,844,877)
Decrease / {Increase) in Trade receivables (32,136,800) 11,636,261
Inerease in Othier current assets 23,340,434 1,018,637
(Decrease) / Increase in Trade Payables 2,812,722 (5,683,467)
Ingrease / (Decrease) in Other Cumrcal Liabilitics (12,293) 680,204
Increase in Provisions (1,444,483) 314,552
Cash generated from / (used in) Operations (7,852,973) (1,487,549)
Less: Income taxes paid (1,427,617} (1,893,519)
Net cosh vsed in operating activitics _ (9,280,591) (3,381,068)
B. Cash Flow from Investing activities
Purchass of property, plant and equipment (6,537,425) (6,469,844)
Investment in venturc capital funds/shares (2,028,139) (239,401
Interest received 309 4,100
Net cosb used in Investing activitles _ {B,565,165) (6,705,139)
C. Cash Flow from Financing activitics
Proceeds from current borrowings (1,050,000) 2,868,891
Repayment of long lerm borrowings (4,770,667) (4,860,276)
Repayment of lease linbilities (617,810) (588,153)
Interest paid (604,818) (810,137)
Proceeds from issue of shares 19,999,513 12,998,984
Net cash generated from Financing activities 12,956,218 9,609,309
Net (decrease) / increase in cash and c¢ash equivalents (4,589,538) (476,898)
Cash and cash equivalents at the beginning of the year 9,775,909 10,252,808
Cash and cash equivalents at the end of the year 4,886,371 9,775,909
Notes :
1} Cash and cash equivalents include :

= Asat Asat

Particulars 31 March 2022 31 March 2021
Cash snd Bank balances (Refer Note 3 4,886,371 9,775,909
Exchange difference (Unrealised (Gain) /Loss) - -
Total 4,886,371 9,775,909

Motes :

1, The above Cash Flow Stotemnent has been prepared under the “Indirect Method”

7) - "Statement of Cash Flows"

t includ ’ ts of capital work-in-progr

2. Purchase of Propety, Plant and Equip b
year.

as sct out in the Indian Accounting Standard (Ind AS-

(including copital

) during the



ThePharmaNetwork, LLC

Consolidated Financial Statements
Statement of Cash Flow for the year ended 31 March 2022

ush

3) Debt reconcilistion in accerdance with Ind AS 7

Partlculars Current
Borrowings

As at 31 March 2020 (Restated) 28,131,109

Cash flows (net) 2,868,891

| As ot 31 March 2021 (Restated) 31,000,000

Cash flows (nct) (1,050,000)

As at 31 March 2022 29,950,000

The accompanying notes are an Integral part of these financinl statements.

As per our report of even date attached.
ForB SR & Co, LLP For and on behalf of the Board of Dircctors of

Charlered Accountants ThePharmaNetwork, LLC

Firm's Registration No: 101248W/W-100022 ["1 n Iy
b (.‘"quv\_ A\ N oo
T Aoliine— v
: A hare Jobn Dillaway

Bala}frao Fothana
frector Director

Partnar
Mumbai Parsippany, New Jersey, USA

Membership No. 122632
o) S

Mumbai %1!5 Giullano

13 May 2022 12 May 2022 Director
Parsippeny, New Jersey, USA



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements
for the year ended 31 March 2022

1A

1B

11

General Information

) together with its subsidlories collectively referred to a5 ("the Group") is primarily

ThePharmaNetwark, LLE (the *Company’

gaged in f: develop _ marketing, licensing of gencric pk jenls and sctive phar gredients (APf). The
Group is nlse engaged in formulation of APP's into patent deliverable, t h,development ond spalytical testlog of drug
substance for Alkem Laboratories Limited (Ultimate Holding Company) and other companies. The Group's produsts and services are sold
in various strengths ond sizes to major drug wholesalers, drug choins, muss handisers, sup ket pharmacies ond managed care

compantes in the United States.

Significant Accounting Policies:
Basls of preporation of Financlal Statements:

8) Statement of compllance

These financial ply in all moterial aspecls with Indian Accounting Standards (Ind AS) notified under Sectlon 133 of the
ing

Indian Companics Act, 2013 of the lndian Companies Act, 2013 (the 3013 Act") read with Rule 3 of the Comp ies (Indian A
Standards) Rules, 2015,

These financial statements have becn prepared by the Company solely for the purpose of placing the audited consolidated financisl
statements of the Company along with the lidated financinl ts of Alkem Lat jes Limited ("the ultimate holding

company"} oa the website of the ultimate holding company as required under Secti 136 of the 2013 Act.

The consolidated financiol stalements ere prepared in United States Dollar ("USD") except for unit data, per unit data and all the amounts

have been rounded ofT to the nearest USD vnless otherwise stated.

b) Basis of preparation and preseatation

The financial statements have been prepared oo historical cost basis except for certain financial instruments which are measured at fair
value or smertized cost at the end of each reporting period. Historical cost Is gencrally based on the fair value of the consideration given in
exchange for goods and services. The preg tion of financial ts in accordsnce with Tnd AS requires the use of cortain eritical
asccounting estimates that affect the reporied balances of assets and liabilities, disclosure of contingent liability of the financial statement

and the reported tof the i and exp for the periods p

The Group preseats ossets and liabilities in Balance Sheet based on current/ urrent cl
An asset is classificd as current when it is:

a) Expected to be realised or intended to sold or d in normal eperating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or vsed to

period.

settle a liability for at Jeast twelve months afier the reporting
\

All other assets are classified as non-current.

A linbility is classified as current when:

3) it is expected to be seitled in normal eperating cycle,

b) it is held primarily for the purpose of trading,

©) it is due to be setiled within twelve months after the reporting period

d) there is oo unconditional right to defer the settloment of the liability for at [cast tvelve months after the reporting period

The Group classifics all other liabilities as non-current

¢) Basls of measurement

finsncial are prepared under bistorical cost convention unless otherwise indicated.

These lidated



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continned)
Jor the year ended 31 March 2022

1B  Significant Accounting Policies: (Continued)

1.1

12

Basis of preparation of Financial S ts: (Contlnued)

d) Functional and Presentation Currency
These cousolidated financial statements are presented in USD, which is the functional currency of the Company and the currency of the

primary economic enviroament in which the Company operates.

Basfs of consolidation

y and the entities it controls.

The lidated iol ts incorporate the financial ts of the Comp

(n) Accounting for Subsldiarles

A subsidiary is an entity over which the Group has control. Control is achieved when the Group is exposed to, or has rights to, variable
returns from its involvement with the cotity and has the ebility to affect those retums through its power over the entity.

lidatcd i fal from the detc on which control commences

The financial statements of subsidiaries arc incl ded in the

until thie date on which control ceases,

Thec tidated financial ts have been prepared using uniform accounting policics for like transactions and other events in similar
i The ing policics adopted in the preparation of fi ial state are isteat with those of previous year. The

fi ial ts of the Company and its subsidiaries have been combined on a line-by-line basis by adding together the book values of

fike items of assets, liabilities, 1 and exp after climinating intra-group balences, intra-group transactions and profits/losses,

unless cost/revenue cannot be recovered.

The details of the subsidiaries consolidated are as below:

Mame of Subsidiaries Principal placeof % of Sharchelding and vating power
Business AtstMorchd1  AsatMash3l
2022 2021
Ascend Labaralorics, LLC Uglted Stoles of 100% 100%
America
5 & B Phurma LLC (w.o.f. 8th April, 2020) Unlted States of 100% 100%
Anicrica
%0 Phorma , Inc (upto. Sth Jan, 2022} Ubited States of 100% NA
Asnerica
(b) Tr tion ellminated on Yidatton
Intra-group bal end tions, and any tised 1 and exg arising from intra-group tr ti sre eliminated
ted investess are eliminated against the | to the extent of the Group's

Unrealised gains adsing fram lansactions with equity
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gaing, but only to the extent that there is no evidence

of impaiment.



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 31 March 2022

1B

13

Significant Accounting Policies: (Continned)

(¢) Business Comhination

I sccordance with Ind AS 103, the Group accounts for these business combinations using the scquisition method when cantrol i

trensferred to the Group. The consid ferred for the busi bi is d at fair voluo os ot the date the
a5 nce the net identifinble ssets acquired. Any goodwill that arises is tested nnnually for impairmeat,

control is acquired (acquisition date),

T costs are expensed as incurred, except to the extent related to the izsue of debt or equity scourities.

The consideration lroosfermed does not includ related to the settlement of pre-existing rolationships with the acqui Such
15 are g \ly recognised in profit or loss.

The Group measures goodwill as of the applicoble nequisition dote at the fair value of the iderati ferved, including the

recognised amount of ony nen-controlling i t in the acquiree, less the net recognised t (i d at fair value) of the identifiable

sssets acquired and lisbilities (including contingent Tabilitics in case such a liability zep 13 a present obligation and arises from 2 past

event, and its fair value can be 1 seliably) 4. When the fair value of the pet identifiable assets acquired and liabilities
assumed exceeds the consideration transferred, & bargaln purchase gain Is recogniscd as capital reserve.

Any contingent consideration is measured at fair value at the date of scquisition, If an obligation to pay contingent consideration that meels
\he definition of s financial instrument i classified as equity, then it is not 1 d subsequently and settl is ted for within
equity. Other contingent consideration is ed at fair value at each reporting date and changes In the fair value of the contingent

cansideration are recognised in profit or loss.

Ci control tions are d for based on pooling of intorests method whera the assets and liabilitics of the aoquires are
recorded at their existing carrying values. The identity of reserves of the acquitee is preserved and the differcnce between consideration and
the face value of the share eapital of the acquiree is transferred to capital reserve, which 3 shown separately from other copital reserves,

The financial information in respect of prior perinds is restaled as if the busi eombination had d from the beginning of the
preceding period in the lidnted finoncial ts irrespective of the actual date of the combination.

Property, plant and equipment
1) Recognition and Measurement

&) Iiems of Property, plant and equipment are carried at cast lass ascumulated depreciation and impairment losses, if any. The cost of an

item of Propesty, plant and equipment comprises its purchase price, including import dutics and ather non refundable taxes or levics and
any directly attributable cost of bringing the asscls to its working condition for its intended use and any trade discount and rebates are
deducted in amriving &t purchase price, Cost of the assets also includes interest on barmowings stributable to acquisition of qualifying fixed

assets up to the date the agsct is ready for fis intended use incurred up to that date.

b) If significant parts of an item of property, plant znd equipment have different usefil Tives, then they are accounted for as separate items
(mujor components) of Property, plant and equipment.
©) Any gain or loss oo disposal of an item of property plont and equipment is recognised in conralidated statement of profit and Joss,

d) Cost of Items of Property, plant and equipmest not ready for intended usc 83 on the balance shoct date, is disclosed as capital warl in
progress. Advances given towards acquisition of property, plant and equipment outstanding at cach balunce sheet dats are dizclosed as

Capital Advance under other non-cusrent assels:

if) Subsequent expenditure

itelised only if such expenditure results in an increase in

Subsequent expenditure relating to the property, plant and equip (PPE) is cap
the future benefits from such asset beyond ils previously assessed standard of performance.



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)
for the year ended 31 March 2022

1B

14

Significant Accounting Policics: (Conrinned)

i) Depreciation and amortisation:

Property, plant and equipment (‘PPE) are stated at cost Jess accumulated depreciation. Depreciation and amortisation is computed using the
straight-line basis aver the ussful lives of 1he assets. Maintcnancs, 1epairs, and renewals that neither materinlly add to the value of the
propesty, nor appreciably prolong its life, are charged lo expense as incurred.

Tangible Asels Useful Life
Leasehold improvements Period of Lease
Duildings 5-40 years
Tlant & Machincy 5-40 years
Furniture and Fixtures 5 years
(Office Equipments 5 Years
Intangible Assets:

i) Recognitlon and measureruent
——t

Tesearch 2nd develapment penditure on revzarch ivitles is recognised in profit or loss as inctirred.
Devel { expendinue is eapitalised oaly if the expendiluee €3 be measured reliably, the praduct or process s peehnicully]
and commersially feasible, fulure ecangmic begefita ars probable and the Group inteails t tnd fos sulficient resousces to

complete development and 1o 22 or sell the asset. Otherwise, il is recogised in profil or loxs &3 ingurred. Subsequest to initial
o penditure s teied 4 bl

e d at cost less jsatfon and any 1 P
losses.
(Olier intangible ossets Gither intangible assels, such as saftware and trademarks and palents, that ore pequired by the Grotp und have finlls
usefial lives are d af cost less fated ion sod any secumulsted impaimmcat losses.

ii) Subscquent expenditure

Subsequent expenditure is capitalised only when it increases the fumre economie benefits embodied in the speclfic assct to which it relates.
All other expenditure, including expenditure on intermally generated goodwill and brands, is recognised in profit or loss as incurred.

iii) Amortisation

The Group amortizes intangible sssels with finite lives over their estimoted useful lives and reviews them for impsirment anmually or

whenever Impairment exists. The Group invally hether eveats or changes in ci to might indicate that the
remaining estimated useful lifz of long-lived ssscts may wamant revision, or that the remaining balance may not be recoverable, When

factors indicate that long-lived assets should be evaluated for possible impairment, the Company uses an estimate of the rluted

undiscounted cash fows in measuring whether the long-lived asset should be written down to fair valus, Measuremeot of the amount of
impairment would be baszd on g Ily accepted valuati hodologt d

as d appropriate.

The estimated uscful Tives for cusrent and comparative periods are s follows:

Intaopible Assels Useful Life

(Computer Seltwars 3 Years

Other Intangible assets Technology 15 Years
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1.5

1.6

Tmpairment of non-financial assels:

At each reporting date, the Groupr views the camrying ts of s non-fi {al assets (other than inventories and deferred tax ossets) to
detormine whethee there is any indication of impairment. 1 any such indication exists, then the asset's bl t is estimated

Tntangible assets with indefinite wseful life are tested ennually for impairment. For impairment testing, assets are grouped logether into the
smaflest group of assets that generates cash inflows from continuing use (hat are largely independent of the cash inflows of other pssets or
CGUs. The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell, Value in use i based
on the estimated fiture cash flows, discounted to thelr present value using a pre-1ax discount rate that reflects current market assessments of
{he time value of money and the risks specific to the asset or CGUL An impairmeat loss s recogaised if the carrying amount of an gsset or
CGU exceeds its recoverable amount. Impairment losses are recognised in profit or loss. An fmpairment logs is reversed only to the extent
{hat the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or isntion,
if no impairment loss had been recognised.
Goodwill on business combinations is included in intangible assets.Goodwill js not amortised but it is tested for impairment annually or
more frequently if events or hanges in ci indicate that it might be impaired.

Leascs:

The Group whether a controct ins a lease, at inccption ofa ct. A t is, or ins, a lease if tho contract conveys
the right to control the useofan identified pasct for a period of time in exchange for consideration. To assess whether a contract conveya the
right to conlrol the use ofan identificd nsset, the Group asscsses whether:

(i) the contract involves the usc of an identified asset;
(ii) the Group has t jally all of the ic benefits from usc of the asset through the period of the lcase and

(iii) tho Group hos the right (o dircot the use of the asset,

fuse asset (“ROU") and a comesponding lease liability or all lease

At the date of commencement of the lease, the Group recognizes a right-¢
term leases) and low value leases, For

arrapgementa in which it it a lesses, except for leases with a term of twelve months or less (short-
these short-term and low value leases, the Group Tecognizes the lease pay a8 an operating expense on a stright-line basis aver the

term of the lease.

Certoin lease arrang ts include the optons to extend the lease before the end of the lease term, but the renewal aspect has not been
added to the Izase term sincc the option to renew the lease lies with both the lessor and the lessec.

which comprises the initial amount of the lease Jiability adjusted’ for any lease

The right-of-use assets ars initially recognized at cost,
ts less any lease incentives. They are

payments made 2t or prior to the commenccment date of the leage plus any initial direct cos
L Iy d at cost Jess lated depreciation and impairment losses.

|

iated from the t date on a straight-line basis over the shorter of the lease term and usefl life of
f use nssets are evaluated for recoverability whenever events or changes in circumstances indicate that their

Right-of-use assets are dep
the underlying asset. Right o
carrying antounts may notbe recoverable.

are

‘The lease linbility is initially measured ot amortized cost at the present value of the future lease pay The lease puy
discounted using discount rates generally based on the incremental barrowing rate specific to the lease being evaluated or for a portfalio of
Jenses with similar charasteristics. Lease liabilities ore 4 with a correspondiog adjustment to the related right of use asset if the
Group changes its t if whether it will ise an ion or a inution option, Lease linbility and ROU asset have beea
separstely presented in the Balance Sheet.
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Significant Accounting Policies: (Continued)
Financlal instruments

Recognition initial measurement:
Trade receivables tnd debt securities issued are initinlly recognised when they are origi
Tabilities are initially recognised when the Group becomes o party to the contractual provisions of the instrument.

A financial asset or financisl Hability is initially measured at fair valua plus, for an ilem not at fait value through profit and loss (FVTPL),

transaction costs that are directly attributable to its acqui ition or issue.

ted. All other fi jal assets and i

Classification and subsequent measurement

Financiol Assels
On initial recognition, a financial asset is classified as measured at

« amortised cost;

» FVOCI -debt investment;

« FVOCI -equity investment; or

*FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if aad in the period the Group changes its business model
for managing financial asscts.

A finoncial asset is measured at amortised cost if it mecls both of the following conditions and is not designated as at FVTPL:

« the assct is beld within a business model whose objective is to hold assets to collect contractusl cash flows; and

+ the contractual terms of the financial asset give rse on specified dates to cash flows that are solcly payments of principal and interest on
the principal amount outstending.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

hieved by bath collecti tractual cash flows and sclling financiol pssets;

« the asset is held within 8 business model whose bjeclive is
and

« the contractual terms of Ihe financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.

Fi fal assets: Bust model

55 model in which a finonciul asset is held at a portfolio level because this

The Group makes an nssessment of the objective of the busine
provided to management. The information considered includes:

best reflects the way the business is managed and information is
+ the stated policies and objectives for the pertfolio and the operation of those policies in practice. These include whether monagement's
strategy focuses on eamning contrach | i i intaining a particular ioterest rete profile, matching the duration of the financial
assets to the duration of any related liabilities or cxpected cash outflows ar realising cash flows through the sale of the sssels;

« how the performance of the portfolio is evoluated and reported to the Group's management;
« the risks that affect ihe performance of the business model (and the financial assets held within tha
are managed;

t business model) and how those risks

« how managers of the busi are p d -e.g. whetl p ion is based on the fair value of the asscts managed or the

contractual cash flows collected; and

« the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales

pelivity.

Transfers of fivancial assets to third partles in tcansactions that do not qualify for derecoguition ate not conzidered s
coneistent with the Group's continuing recognition of the assets.

d and whose perfi & i5 evaluated on a Fair valus basis are measured at FVTPL,

ales for this purpose,

Financial assets that are held for trading or are I
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Significant Accounting Policies: (Continued)

Fi jalinsty ts (Contlnseed)
Financial assets: A t whether | cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal® js defined as the fair value of the finonicial asset on initiol recognition. Interest’ is defined as
consideration for the time value of moncy and for the credit risk associated with the principal amount outstanding during a particular period
of time and for other basic lending risks and costs (¢.g. liquidity risk and administrative costs), a5 well as a profit margin.

In assessing whether the contractual cash flows are solely paymeats of principal and inferest, the Group considers the contractuol terms. of
the instrument. This includes ing whether the inl asset ins a | term that could change the timing or amount of

conitractual cash flows that it would not meet this condition. In making this the Group

« contingent events that would change the amount or timing of cash flows;
luding variable intetest rac features;

« terms that may adjust the 1 coupon rate, i
+ prepayment and extension features; and

- terms that limit the Group's claim to cash flows from specificd assets (c.g- non:Tecourse features),

A prepayment feature is ¢ t with the solely payments of principal and interest eriterinn if the prepayment amount substantially
represeots unpaid amounts of principal end interest on the principal amount outstanding, which may include reasonable 2dditional
compensation for early termination of the contract Additionally, for a financial asset acquired at a significant discount or premium to its

contraghual par amount, 2 feature that peemifs or requircs prepay at an t that sut fally repr the tual par amount

plus accrued {but unpaid) contractual interest {which may also include reasonable additional comp for early termination) is treated
a5 consistent with this eriterion if the fair value of the prepayment feature is insignificant at iuitial recoguition.

Fi) jal assels: subseq measurement and gains and losses

|Financial assew 3t FVTPL “Thess assels are sybsequenily measured ot folr valoe, Net goiny and losses,

{ncluding any inlerest or divideod Income, arc]
recognised In profit or loss,

Finzncizl assets at amontised cost Theta nssels are sibsequantly d ot fzed cost using the effective interest method. The amortised cont is reduced by|

Impalrment losses, Interest income, forelgn exchange gaing sad losses and lmpatoment are recognised in profit or loss, Anyj

galn orfoss om derecognition iz yecognized in profit or loss,

These nevets are subsequently messured &t fair velue, Interest incoma under ths efTective inlerest mcthod, foreign eazhnnpy

Debtinvesments ot FYOCI
gaing nad lozsea and impaimment are recapnised in proft of toss. Qiher net gains and losses are recognised ja OCL On
derecagnition, gains ood losses sccumulated in OCT o reclassificd to profit o loss.

[ Equity investments at FVOCT These assets aro 1 d at fair valuo. Dividends aro fsed as lncomo in profit or loss unleas the dividend|
clearly represents a recovery of part of the cost of the investment. Otber net gains and Josscs are recognised in OCT und are noy

reclassified 1o profit or loss.

The three levels of inputs used to measure fair values are as.  follows:-
Level 13- Observable prices in active markets for identical assets and linhilities.
Level 2:- Observable inputs other than quoted price in markets for identical nsscts and Jiabilities,
Level 3: Unobservable inputs that ace supported by Jittle or no misrket activity and that are significant to the foir value of the asscts

and liabilities

Financial liabilities: Classificati bsequent me und gains and losses

Financial labilities are classified s measured ol nmortised cost of FVTPL. A financial liability is classified a5 at FVTPLif it is classified as
Beld-for-trading, or it is n derivative or it is designated as such on {nitial recognition, Financial liabilities at FVTPL ers measured st fair
value and net gains and losses including any § fe are gnised In profit or loss, Other financial linbilities are subssquently
mensured ot amortised cast using the effective interest method. Joterest expease and foreign exchange gains and losses ore recognized in

profit or loss. Any gains or loss on derecognition is alsa recogaized in profit or loss.
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Financial instruments (Contlnued}

Derecognition
Financial assets
The Group dergcognizes a financial assct when lhe contractual sights to the cash flows fram {he financial asset expira, or it wronsfers the

rights to receive the contractual cash flows in 2 ctian in which substantially all of the risks and ds of o hip of the financial
asset are transferzed or in which the Group psither transfers Tot retains substantiolly all ef the risks and rewards of ownership and docs not

retain control of the financial assct.

If the Group enters into i herehy it transfers assols recog jzed on its bal sheet; but retains either all or substantially ell ol
the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financiol liabilities

The Group derecognises 3 financial liability when its | obligations are discharged or Jled, or exp
The Graup also derecognises 2 financial linbility when it terms aro inodified and the cash flow under the modified térms are substantinlly
different. In this case, o new finaacial liability tused on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extioguished and the naw financial lizbility with modified terms is recog ised in profit or loss.

eard

Offselting
Financial assets and financial liabilitics are offset and the net t p d in the bal sheel when, and only when, the Group

currently has a legally enforceable right to set off the smounts and it intends ¢ither to settle them on a ne=t basis or to realise the asset and
settle the liability simultancously.

Inventories:

1) Raw Materials and Packing Materials are valued at eost, il the finished products in which they will be incorporated ere expecled to be

<old ot or above cost. I7the decline in price of materials indicate fliat the cost of Gaished goods exceeds net realisable value, the materials

are writien down to net realisoble yalue; cost is caleulated on moving welghted Bverage basis.

b) Finished Goods and Work-—in-Progress are valued at lower of cost (en Moving weighted average basis) and net realisable value. In
respect of finished goods, cost Includ materiale, spprapriote share of utilities and other overheads. Trading Goods are valued at Jower of
cost (on Moving weighted average basis) und net Teafisable value, Cost of in ic priscs sll casts of purchase, costs of ¢ i
and other costs ingurred in bringing the inventories to their present lacation and condition.

d costs of completion aod the

¢) Net realisable value is the estimnted selling price in the ordinary course of busi less the
estimated costs necessary to make the sale.
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Significant Accounting Policies: (Continued)

Revenue Recognition:

Sale of Goods:

The Company resords revenue pussoant to Iod AS 115, Revenue from C with C This standard establishes a sinple
with Under the jard, an sntity

compreliensive model for entities to use in sccounting for revenve wrising from
tecognizes revenus when or as it satisfics a performance obligation. The performance
of & good or service to the customer, cither at a point in lime or over time. The Jard 1 r

and whea the Company satisfics performance obligati The Company Eni by analyzing the nature of the products or
services buing provided ng well os the terms and conditions of contracts or arangemeats entered into with its customers.

bligation iz usunlly sutisfied by ferming control
alia i Ted dicel including how

5) Revenue from sale of goods is recognised when control of the goods are transfetred to the customer at an smount that reflects the
consideratinn to which the Company expecls (o be entitled in exchange for those goods. The Company esscsses promises in the contract
that are separate performance obligations to which a portion of transzetion price is ollocated.

Revenue is measured ot foir vale of the consid d or ivable, nfler deduction of any trade discounts, allowances,
chargebacks, rebates ond any taxes or duties collected on behalf of the government such as goods and services tax, el Accumulated
experience is used lo the provision for di ts, chargebacks, rebates, probable saleable and non-saleable return of goods from the
customess. Revenue is only recognised to the extent that it is highly probable  significant revarsal will not occur.

b) Income from services rendered is recognised bosed on agr / g with the as the service is performed and there

are no unfulfilled obligations,

c)R h and Development (R&D) v are derived from R&D services provided to the Ultlmate Holding Company. R&D revenue
is recorded over time using the cost plus contracted margin mcthod.

) A chargeback is a claim made by the wholesaler for the differance between the price st which the product is initially invoiced to the
wholegaler and the net price at which it is agreed to be procured from the Company. Chargeback, reboles, refums ond medicaid paymoats
are variable {deration that is recognized and rded based on historical expericoce, market conditions and specific contractual ferms,
Tho methodology and ptions used lo esli tebates and roturns are monitored and adjusted regolurly in line with contractual snd

Jegal obligations, trade practices historical trends, past experience and projected market conditions.

€) Revenue (including in respect of insurance or other claims, ctc.) is recognised when it is
will be made.

ble to expect Lhat the ultimate collection

I t js recognized using the effective interest mte (EIR) method.

Foreign currencies

Forelgn currency transactions

Transactions in foreign currencics arc translated into the respective fi 1 y of the Company at the exch rates at the dates of
the tions, The fuactional and p jon currency of the Company is USD.

Monetary assets and liabilities denominated in foreign ies nte lated into the functional y ot the exchange mte ot the
reparting date. Non-monetary assets and liabilities that are measured at fair valus in a foreign Y arp lated into the functional
currency at the exchange rate when the fair value wes detormined. Foreign currency diffe are g Ily guised in profit or oss.

Non-monetary items that are measured based on historical cost in o foreign currency are not translated,
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Significant Accounting Policies: (Continned)

Provision, Contingent Linbilities nnd Contingent Assets:

A provision is recopnised if 8s 2 result of a past event, the Group has a present obligation (lepal or constuctive) that can be estimated
relinbly ond it is probable that an outflow of economic benefils will be required to settle the obligation. Provisions are recag] ised at the best
estimate of the expenditure required to ssttle the preseat obligation at the balance sheet date, Ifthe effect of time value of money is material,
provisions ore discounted using a curreat pre-tox rate that reflects, when appropriate, the risks specific to the liability.

bable obligation, or a present obligation that may, but prabably will not,
require an outflow of resourcss, or & bligation whote t cannot be estimated reliably. Contingent liabilities do not warrant
provisions but are disclosed unless the possibility of outfiow of is remote. Contingent assets are neither recognised nor disclosed
in the financial statements. However, when the realisation of income is virtually cenain, then the related asset is not a contingent asset and
its recognition is appropriate.

.

A contingeat lisbility exists whea there is a possible but not p

Earnlngs per units

r of equity shares outstanding during the period. Diluted eamings per

Barnings per unit is computed using the weighted average numbe!
d dilutive equity equivalent units gutstanding during the period except

wnits is computed using the weighted avernge number of equity an
where the results would be anti-dilutive.

Cash nnd ensh equivslents:

Cash end cash equivalents for the purpose of cish fow statement comprise cash at bank including fixed deposits (having original mahirity
of less than 3 months), cheques in hand and eush in hand. P

Income Taxes

The Group accounts for income faxes pursuont 0 {he nsset and linbility method which requires deferred tax ussels and lisbilities to be
computed anaually for temparary diff ‘bt the financisl statement and 1ax bases of assets and liabilities that will result in taxable
ot deduetible smounts in the future based on enacted tax Jaws and rates applicable to the periods in which the differcaces are expected lo
offect taxable i Valustion all are established when v to reduce deferred tox assels 1o the smount expecled to be

lized, The i tax provisicn or benefit is the tax payable or refundsble for the period plus or minus the chonge during the period in

deferred tax assets and liabilitics.

Related thereto, income tax expense ot bencfit is also based on the visbility of the transfer pricing sgreement among the related portics.
Although management belicves the transfer pricing agreements are based on ebjective arm’s length analysis, such transfer pricing
agreementa are subjoct lo chatlenge by relevant tax authoritics, Manngemeot belioves the patential effects of any such challenge would not

thave a material effect of the finoncial statements.

The Group recognizes deferred tax assels and ljabilitics to the extent of catimated future anticipated tax benefits (assets) or costs (Habilities).
The recognition of the deferred tax assct and liability is adjusted far an estimated allowance based on projected realizability.

=1 tsif

The bencficial Lax positions taken oF expected to be taken in the Company’s income (ax returns is gnized in the fi
such positions are more likely than not of being sustzined.
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Significant Accounting Policies: (Continued)

Scgment reporting

The Group operates in one reportable business segment i.e. "Pharmaceuticals”,

Borrowing Cost
Borrawing costs are interest and other costs incurred by the Company in connection with the borrowing of funds. Borrowing costs directly

attributable to acquisition or construction of those Property, plant and equip which ily take o sut ial period of time lo get
ready for their intended use are capitalised. Other borrowing costs are recognised 95 an expenss in the Statement of Profit and Loss of the

period in which they are Incurred

Eraployce Benefits:

Deflned Contributlon Plan:

Group’s contribution for the year paid/payable to
Loss. The Group's contribution towards employee fund for ligible employees are
Group made contribution on monthly basls.

defined contribution retirement benefit schemes are charged to Statement of Profit and
idered 1o be defined contribution plan for which the

Exceptional ltems:

Joss from ordinary ectivities are of such size, nature or incid: that their disclosure is

Wheg items of incorae and expense within profit or
such jtems is disclosed separatcly as

relevant to explain the performance of the enterprise for the period, the nature and amount of
Exceptional items.

Recent ing pr

New and amended standords

The Group applied for the first-lime certain standords and amendnients, which are effective for aunual periods beginning on or after 1 Apr
2021. The Group has not early adopted iy other standard or amendment that has been issued but is not yet effective:

Interest Rate Benchmark Reform — Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104 and Ind AS 116

The d provid porary reliefs which address the financial reporting effects when an interbank
offercd rate (IBOR) is replaced with an sltcrative nearly risk-free interest rate (RFR).

The d include the following p P

- A practical expedicnt to require contractual changes, or
changes to a floating interest rate, equivalent to a movement in a market rate of interest

- Permit changes required by IBOR reform to be made lo hedpe designations and hedge de jon without the hedging relationship
being discontinued
- Provids temparary relicf to entities from having to meet the sef ly idcntifiable requi
hedge of 2 risk componcat

hanges to cash flows that are directly required by the reform, to be treated as

when an RFR instrument is designated as a

These amendments had no Impact on the finaucial statements of the Group. The Group intends to vse the practical expedicnts in future
periods if they become applicable.
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Significant Accounting Policies: (Continued)

M

Recent ting pr ts (C

Conceptual frameswork for financial reporting under Ind AS issued by ICAT

The Framework is not a Standasd and it does not override any specific standard. Therefore, this does not form part of a set of stndards

1 by the Jard-setters. While, the Framework is primarily meant for the dnrd-setter for fi lating the dards, it has

rele to the prep in certain siruations such as to develop lent g policics for areas thot are mot covered by a standard

or where thers is choice of accounting policy, and to assist ll parties to understand and interpret the Standards.

The d made in following standards due to Conceptual Fi ¥ for Financial Reporting under Ind AS .includes amendment of
the footnote to the definition of an equity lastrument in Ind AS 102- Share Based Payments, footnote to be added for definition of liability

i.e, definition of liability is not revised on of revision of definition in ptual fi ark in case of Ind AS 37 - Provisions,

Contingent Liabilities and Contingent Assets etc.
The MCA has notified the Amecndments to Ind AS consequential to Conceprual Framework under Tud AS vide notification dated June 18,
1 Fr I is opplicable f

2021, applicable for annunl periods heginning on or afler April 1, 2021, Accordingly, the Concep W ipp for prep
for ing periods beginning on or after 1 April 2021,
These amendments bad no impact on the finaneial statements of the Group.

Ind AS 116: COVID-19 related rent concessions

19-Related Rent Concessions beyond 30 June 2021 to update the condition for lessees to
forc 30 June 2022 from 30 June 2021, Tho amendment applles to
d the financial stat ts for issue before

MCA issucd an amendment to Ind AS 116 Covid-
apply the relief to a reduction in lease poyments originally due on or be

annual reporting periods beginning on or after 1 April 2021, In caze a lesses has not yel app
the i of this i then the same may he applied for annuel reporting periods beginning an or after 1 April 2020,

These amendments had no impact on the financial statemients of the Group.

Ind AS 103: Business combination

The amendment states that (o qualify for recognition as part of spplying the acquisition method, the identifinble asscls acquired and
Iiabilities nssumed must meet the definitions of assets and liabilitics in the Framcwaork for the Preparation and Presentation of Financial
Statements in aecordance with Indian Accounting Standards® issued by the Institute of Chorlered Accountants of India at the acquisition

date, Therefare, tis acquirer docs not recognise those costs as part of applying the acquisition metbod. Instead, the acquirer recogniscs those

costs in its post-combination financi in Jance with other Ind AS.

These amendments had no impact on the financial statements of the Group.

Amendment to Ind AS 105, Ind AS 16 and Ind AS 28

bl " is ded such that the words “fhe bigher of an assel's fair valuc Jess costs to szll and its value in

The definition of “Reco
use” are replaced with “higher of an asset’s fair value less costs of dispozal and its value in use”. The consequential ameadments are made

in Ind AS 105, Ind AS 16 and Iod AS 28.

These amendments had no impact on the financial statcments of the Group.
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Critical accounting judgements and key sources of estimation uncertainty

The Group prepares its fimancial Is in : with Ind AS s fssued by the 1CAL, ths application of which often requires

jidgments 1o ha made by gement when formul ling the Group's financial position and results. The Directors are required to adopt thoss

secounting policies most sppeopriste to the Group's i 4 for the purpose of p ing fairly the Group's financial position,

fnancial performance snd cash flows,

In determining and applying ot ing policies, judgment is often required in respeot of items where the choice of specific policy,
ing estimate or ption to be followed could jally affect the reported results or nel asset position of the Group should it Jater

he determined that a different choico would be more appropriate.

M t considers the ting estimates and ptions di 4 below to be its eritical ting estimates and, Jingly

provide an explanation of pach below. The diseussion below should also be read in conjunction with the Group's disclosure of significent

accounting policies which ore provided in Note 1 to these tidated financial ts, ‘Significant accounting policies’

a. Estimation of uscful 1lfe

The useful life used 1o jse or d it gible azsets or proparty, plant and equipment sespectively relotes to fhe expected foturs

performance of the assets acq ired and i t's judg: t of the period over which economic benefit will be derived from the asset.
The charge in respect of perindic deproziation is derived after determining an estimate of an asset’s expected usefil lifc and the expecled
residual value ot the end of its life. 1 ing on assel’s expested life or its residual value would result ina reduced depreciation chargs in

{he Statement of Profit and Loss.

The usefal lives and regidual values of Group's assels are deletmined by management at the time the asset is scquired and raviewed 1)
for appropriatencss. The fives ase based on histarical expericnee with similar assets as well as anticipetion of future events which may impact

\heir life such as changes in technology.

b. Provisions and contingent liabilities

The Group ises judg t in ing and recognising provisi and the exp 10 ingent lishilitics related to pending
litigation or other outstanding claims subject o neg fated settl 1, mediati biteation oF B { regitlation, as well a3 other
contingent liabilities, Judgement is y in ing the likelihood that o pending cliim vill succesd, or a linbility will arize, and to

i this evaluation process, actual losses moy be

qumﬂfydlcpmiibl:mg:erlhe' inl gotilernent. B of the inherent ty in
different from the eriginally estimated provision.

¢, Chargebucks

0 PIPRY

The Group considess the following factors in the d ination of' of sales charg

i) The historical data of chargebacks as a percenlage of sales, as well as actual chargeback reports received from primary wholesaler
are analyzed ona hly basis.
lesal rs and the hasgeback rates for the prior 60 days as compared to the previous

if) Volume of all praduct sold to wh
months prior 60 day average.

iii) The Group utilizes data on remaining inventories on fand nt primary wholesaler customers at the end of each reporting period in the

calculation of estimates for analytical reporting and audit putpo3cs.

jv) The zales trends, wholesale acquisition cost (WAC), the contract prices with the retalers, ¢chain stores, monaged care organizalions (end-
users), and wholcsaler eustomers contrach prices. i

Such estimated amounls, in addition to certain other allowsnces, Bre deducted from the Group's gross sales to detorming net revenues. The
amount of actual chargebacks clalmed could be either higher or {ower than the amounts sccrued, Changes in estimates, i any, would be
secorded in the income statement in the period 1he change s determined. 1fthe Group materinlly over of under estimates the amount that vl
ultimately be charged back to it by its wholeszle customers, there could be a material fnpact on the Group's fisancial statements, The
reasonableness of each reserve is reviewed on 1 monthly basis.
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Nates to the Consolidated Financial Statements (Continued)
for the year ended 31 March 2022

2

Critical accounting Judgements and key sources of estimation uncertainty (Contlnued)
d. Recognition of deferred fax oysets

The recognition of deferred tax assews is based upon whether it is mors likely than not that sufficieat and suitablo taxable profits will be
available in the fuhure against which the reversal of temporary differences can be deducted. To determine the future taxuble profits, reference
is made to the Jatest svailable profit forecasts, Where the lomporary differences sre related o losses, relovont tax law is idered to
determine the availability of the losses to offsct agalnst the future texable profits.

e. Fair value measurements and valuation processes

When the fair value of financial assets and financial liabilies recorded in the balance sheet cannot be messured bazed on quoted prices in
active markets, their fajr valua is measured using valuation technigues including the Di: ted Cash Flow medel. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judg is required in estoblishi
fair values, Judg inchide idesations of inputs such s liquidity risk, credit risk and volatility. Changes in assumptions about these,

faetors could affect the reported fair value of financial instruments
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ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)

as at 31 March 2022
Particulars Asat Asat
31 March 2022 31 March 2021
(Restated)
uUsD USD
32  Investments:
(A) Non Current
Investment in venture capital fund (unquoted) 3,399,199 809,029
TOTAL 3,399,199 03,029
(B) Current
Tovestmeant - non-publicly traded (1,156,250 shares) (1) 2,016,499 2,016,499
Less: Provision for impeirment in the value of investment (2,016,499) -
Investment - non-publicly traded (173,303 shares) (2) 57,407 57,407
TOTAL 57,407 2,073,906
Note:
1) This investment was paid with both cash and secvices as detailed in C Stock Purchase Agr ts. The investees is a non public
company and there is no active trading market for the same.
2) This i t resulted from ion of unpaid bal of one t fvable into equity shares.

33

The Group assesses fair value of ils investmenis periodically. If events arise which indicate that the fair value of these inveatments has
docrensed below their codls, loss will e recognized to reduce the investments to fair velue. As of 31 March 2022, the Group recorded
impairment loss of §2,016,499 for {hese jnvestments, Tha same has been shown as an exceptional itern.

As of 31 March 2022, the- Group possesses a lotal of 1,156,250 shares and 173,303 shares in the two Investees, respeclively. The Group

doesn't have significant influence over both i Therefore, the i are not considered Associates of the Group.

Deferred tax assete:

Deferred tax assets (net) 24,831,589 281,000
TOTAL 24,831,589 281,000

tioned in detail in note 3.30, deferred tax assets have been created on the cimy
due to the election of ‘check the box! with the TRS during the year, defemred tax
i the books of its Holding company S & B Holdings BV.

During the current year, pursuant to the restructuring as men
forward losses of erstwhile S & B Pharma Inc.. Additionally,
asséts have been recognised in books of the Company which were earlier recorded

Other non-current assets:
Unsecured - Coosidered Good - otherwise stated
332,712 216,000

Capital Advances
332,712 216,000




ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)

as at 31 March 2022
As at Asat
31 March 2022 31 March 2021
(Restated)
USD usD
3.5 Iuventorics:
Raw and packing materials 10,291,867 * 9,350,101
‘Work-in-progress 3,193,885 2,132,508
Finished goods 1,279,399 5,046,659
Stock-in Trade 92,766,232 89,911,264
TOTAL 107,531,383 106,440,532
Note: The Group follows suitable provisioning norms for writing down the valuc of i ies H ds slow moving, non moving, expircd

and non saleable inventory, Write down of inventory for the year ended 31 March 2022 is USD 21,321362 (31 March 2021: USD 22,792,036)

3.6  Trade Receivables:

(Upsecured)

Considered good 150,680,352 118,589,717
Less: Loss allowances (43,064) (2,582)
TOTAL 150,637,288 118,587,135

Note; Above trade receivable include amount due from related partics USD 9,537,481 (31 March 2022: USD 3,743,122 ) - Refer Nale 331

37  Cash and cash equivalents:
Cash on bend ' 964 964
Balance with Banks:
In Current Accounts 4,885,407 8,472,375
In deposit account less than 3 months - 1,302,570
TOTAL 4,886,371 9,775,909
38 Current Loans:
Loans and Advances to Employces 193,059 593,059
191,059 593,059

TOTAL

Note: Above loans include amount due from related parties USD 193,059 (31 March 2021: USD 593,059 ) - Refer Note 331

3.9  Other Financlal Assets:
Other receivables 711,054 23,716,062
Security Deposits 30,000 -
TOTAL. 741,054 23,716,062

Note: Above include amount due from related partics USD 711,054 (31 March 2021: USD 23,716,063) - Reler Note 3.31

3.10 Other Current Assets
Advance to Supplicrs 20,000 482,839
Prepaid Expenses 595,658 95,404
615,658 582,243

TOTAL



ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Co

as at 3] March 2022

Particulars

311 Member's Capital:

Member’s Capital
TOTAL

311 Other equity

Retained Earnings:
At the commencement of the year
Add: Profit for the yesr
At the end of the year

TOTAL

3,12 Borrowings

Non Current

Secured
Loan from Citibank

nsec!

Loans 2nd Advances from related parties

TOTAL (A)
Current

§g:urcd,
Loans repayable on demand from Banls

Loan from Citibank
TOTAL (B)

TOTAL (AYHB)

Asat Asat

3§ March 2022 31 March 2021

(Restated)

USD UsD
118,283,162 98,283,649
118,263,162 98,263,649
42,680,017 47,686,651

14,779,410 (5,006,634)
57,459,427 42,680,017
57,459,427 42,680,017
- 2,500,000

- 2,270,667

- 4,770,667
29,950,000 26,000,000

- 5,000,000
29,950,000 31,000,000
29,950,000 15,770,667




ThePharmaNetwork, LLC

Notes to the Consolidated Financial Statements (Continued)
as at 31 March 2022

3.13

314

3.16

3.17

Mote:
1. In 2017, the Group eatered into a term loan agreement with Citibank for $15,000,000. The loan matures an 15 August 2022. The interest

rate applicable to thiz loon varies based on LIBOR rate plus 123 bosis points. Interest on the loan is paid quarterly, This loan is secured by a
standby letter of eredit (SBLC) issued by the Ultimate Holding Company, As of 31 March 2022, the Group prepaid the loan and there is no

outstanding balance.

2. On 20 December 2012, the Group entered into an agreement with the Ultimate Holding Company that established a revelving credit facility
between the Group and the Ullimate Tolding Comgany. The terms of the agreement provide the Group a $10,000,000 borrewing capacily.
The interest rate applicsble to outstanding smounts borrowed under the facility is 7% per annum, On 3 September 2021, the Group paid off
the $2,270,667(including i 1) ding hal As of 31 Murch 2022 and 2021, the oulstanding balanco was Nil and 52,270,667

(including interest) respectively.

3. Working Capital loan of USD 29,950,000 (31 March 2021 USD 26,000,000) from bank includes revolving credit line tokea on 3 October
2017 (closing date’) by the Company ere secured upto USD 30,000,000 by issue of ABF Revolving Credit Facility by Citi bank NA which is
secured by o continuing lien on security interest in all of the Collateral, whether in the form of ansh or other property and wheth gible ar
intangible as well as Inventory, Receivak les, Equi and intell | property of the Company, Inlerest on this Revolving Credit Facility

is payable monthly in arrears on the

first husi.ncs!rdly of cach month at a rate equal to 1.25% plus daily LIBOR. This agreement is in affect
until 2 April 2023 at that time payment 10 be made in full unless renewal is finalized.

Trade Payables:
Trade Payables 132,845,926 130,033,204
TOTAL 132,845,926 130,033,204

Note: Above Trade paysbles include amount due to rclated parties USD 122,793,959 (31 Macch 2021; USD 122,229,886) - Refer Note 3.31

Other Current Financial Liabilities

Tnterest accrued but not due on borrowings - 12,962
Employcc payables 1,993,134 2,400,414
Accrual for Expenses 1,878,579 2,088,465
Others payables 340,159 .
TOTAL 4,211,872 4,501,841
Provisions:
Provision for employce bencfits:
Compensated absences 774,815 847,425
Provision for anticipated sales returns (Refer note 3.27) 1,209,811 2,581,684
TOTAL 1,984,626 3,425,108
Other Current Liabilities:
Due lo statutory authoritics 143,952 153,850
Advances from Customer 445,075 157,501
580,027 311,351

TOTAL
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Notes to the Consolidated Financial Statements (Continued)
for the year ended 31 March 2022

For the Year ended  For the Year ended

Particulars
31 March 2022 31 March 2021
(Resteted)
UsD UsD
318 Revenue from Operations:
Sale of products 318,759,394 341,487,360
Sale of Services 611,588 .
TOTAL 319,370,982 341,487,360

Disclosure as required under Ind AS 115 - Revenue from contracts with customers

Reconciliation of the amount of 1 gnised in the t of profit and loss with the contracted price:
Year entled
Yeor ended
Particulars 31 Morch 2022 31 March 2021
UsD
Revenue as per contracied price 852,580,302 834,008,654
|Adjustmentss
Less: Sales retum 11,649,168 8,311,432
Icss: Chargebacks, discounts & rebates 521,560,152 484,209,863
Rovenue from controct with customers 319,370,982 341,487,359
Other operating revenus & P
|Revenue from Operations 319,370,982 341,487,359
3,19 Other Income:
Profit on sale of investmenls 51,784 1,112,727
Gein on fair valaution 510,247 -
Miscellaneous income 91,026 5,807
TOTAL 653,057 1,118,535
430 Cost of materials consumed:
Cost of raw and packing materials consumed 15,163,512 17,588,634
TOTAL 15,163,512 17,588,634
321 Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress:
Opening Stocke
Finished goods 5,046,659 3,244,243
Stock-in-trade 89,911,264 84,535,841
Work-in-progress 2,132,508 1,598,688
57,090,431 89,378,772
Loss: C!osing stock:
Finished goods 1,279,399 5,046,659
Stock-in-trade 92,766,232 89,911,264
‘Work-in-progress 3,193,885 2,132,508
97,239,516 97,090,431
(149,085) (7,711,659)

TOTAL
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Notes to the Consolidated Financial Statements (Continued)
Jor the year ended 31 March 2022

Particulars

For the Year ended  For the Year ended

3.22

3.23

3.24

Employee Benefits Expense:
Salaries, wages and bonus
Contribution to employee funds
Employces' welfare expenses
TOTAL

Finance Costs:
Interest on borrowings
Other borrowing cost
TOTAL

Other Expenses:

Power and fuel

Ront (Refer note 3.33)

Rates and taxes

Insurance

Marketing and promotions

Processing charges

Selling and distribution cxpenses
Legal and professloual Fees
Commission on sales

Travelling and conveyance

Repairs:

- Buildings

- Plant and machincries

- Others ;

Lass on sale of property, plant and equipments (net)
Communication and printing expenses
Allowances for doubtful debts
Liccnse, registration & iechnology fees
Royalty Expenses

Miscellaneous expenses

TOTAL

31 March 2022 31 March 2021

(Restated)

USD usD
21,264,040 19,087,775
873,899 760,416
2,714,013 2,482,898
74,851,952 22,331,089
449,430 609,613
155,388 200,524
604,818 810,137
1,242,872 1,155272
210,129 95,511
1,386,461 1,650,683
1,622,632 1,386,358
504,803 223,327
6,305,340 9,600,887
11,406,051 9,061,932
3,278,812 3,006,273
- 97,553
409,363 33,083
464,755 587,309
396,198 324,088
1,063,192 985,643
32,607 40,711
426,487 265,256
86,646 2,943
589,487 467,892
2,890,361 3,351,322
1,342,867 1,262,144
34,159,063 33,598,187
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Notes to the Consolidated Financial Statements (Continued)
for the year ended 31 March 2022

3.25 Contingent Lisbllitics sud Commitments

1) Contingent Liabilitics

The Group has reviewed all its ponding litigations and p dings and bes

ly provided for, where provisions arc required

in its financial statements.
b) Commitments
5r. Parculary Asal Ar ol
Mo, 31 March 2022 31 Mareh
202t{Resated)
1 As ol 31 March 2022, the Company signed coniracls Tor vquip piich 3 sesvies for total 613,955 3,911,245
amosnt of 618,826, fos which it hes paid $4,871, with & commitment due of $613,955.
2 Uncalled/ Unpatd tian towasds b fonds 2,590,170 255,628
S
326 Earnings per unit of common stock
Parileulars Yoar ended Year ended
31 March, 2022 31 March 2020
Profit f{jass) after tax aitributable to members 14,779410 (5,006,635)
Welghied average number of units of cammon slock ding during the year (L bans) 95,603,433 66,501,766
01s (0.08)

Easie sod dilued camings per it ol otnmun slock
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Notes to the Consolidated Financial Statements {Continued)
for the year ended 31 March 2022

327 Disclosure as per Indian Accounting Standard (Ind AS 37) for provisiens is as under:
Provision for anticipated sales retum:

The Company as a trade practice, accepts sales retumn from market which are primarily in the pature of expired or near expiry
products. Provisiou is made for such returns on the basks of bistorical experience, market conditions and specific contractual teums.

Partlealars Asat As 3]
31 March 2022 31 Masch 2021
(Testated)
(Carrying amount st be beginning of tbe year 2,581,684 2457304
| Add: Provision made durfog the year 11,649,168 8,311,432
Less: Amount uscdforlized during the year (13,021,041) [8,187,052)
Carrying amount st tho cod of tho yaar 1,209,811 2,581,634
Parifculors Aset A il
31 March 2022 31 March 2021
(Restated)

[Mon current provision - &
[Current provizion 1,209,811 2,581,684
(Tolal 1,209,814 2,581,684

328 Impairment testing for cash operating unit (CGU) contalning goodwill

The goodwill at each CGU Jevel and goodwill acquired separately are tested for impairment at least snoually snd when events occur ar changesin

i indicate that the Ble aronnt is Jems than its camying value. The recoverable amaunt is based on o value.in-use caloulation
using the dircounied cosh fow method, The value-in-use caleolation is made using pre-tax Budgeted EBITDA prajections of the neat five yers
and the Terminal Value af the end of the Gfth year (aRer considering the relevant leng-term growth rato) which is considered by the Board 2s 8
reazonable period given the long development and life cycle of medicine

[Particulnrs As at Asat
31 March 2022 31 March 2021
R (Restated)

Medical Speciality Consultants (MSC) 857,098 857,098
Morae 2,595,020 2,595,020
5t. Louis 1,347,648 1,347,648
4,199,766 4,799,766
The Oroup cvaluated goodwill for Impai ingcash flow projecti Tormendt five yeats and have determined tha valos of theso cash flows to
d to continue, the Group Juded that a positive astertion can

be in excess of the curreot ¢arryiog value of goodwill, As are

be made from the qualitative assessment that it is not more likely thon ot that the fair vatue of the reporting unit is Jess that it's cerrylog amount.

These yplions are seviewed iy as past of 5 t's budgeting and strslegic plonniog eycles. These estimates may differ from
actunl results, The values assigned to each of the key prions reflect tho M; 's past experi as their of future trends,

and are consistent with extemal / intoral sources of information.

{deatificd for above goodwill ns 2t 31 March 2022 and 31 March 2021 a3 the

Based an the above ptions and analysis, no Impai wis
sesoverable valu of the goodwill exceeded the canying value.

“The Group has also performed sensitivity analysis ealoulations oo the p jections used and di t rate applied. The Dirsctors have concluded
that, given the significant beadroom that existr, nnd the results of the sonsitiviyy analysis performed, thers s no significant risk that reasonable
changes in any key ions would cause the carrying value of goodwill to excesd it value inuse.

“The tble below shows the key nssumptlons used in tho value In use calculations:

Particulars MSC Merac St. Louls
Pre-tnx udjusted discovnt rate (fn %) 13.83% 14.00% 14.00%
Long-term growih rate (in %) 2.00% 2.00% 2.00%
Key assumptions used In the value-in-use calculations
Assumpticns How detormlincd
Long-term growth The growth rates are based on industry prowth foreeasts. M td ines the budgeted growth mies based on past
rale porft dnd its expectations on market development. The weighted average growth rates uesd were consisteal wi
Pre-tax risk Mannpg i i rates using pre-tax rates that reflect current markel assersments of the rizks specific to e
adjusted diseount CGU, taking into consideration the Hme valuo of moncy and Individual risks of the underlying asssis that bave nat heen
e incorporsted in the cash fow The discount mts calew! is baszd on the specific circumtances of the Com

and is derived from its weighted averngs cost of eapital WACC)
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Notes to the Consolidated Financial Statements (Continued)
Jor the year endad 31 Marech 2022

329 Segment Reporting
Basis for Segmentation

The operations of the Group are limited to onc sspment viz. Phormaceutical and related products, Tho products being sold under this
segmant ore of similar nature and comprises of pharmaceutical preducts only.

The Company's Chief Operating Decisk Maker (CODM) reviews the internal management reports prepared bused on an aggregstion of
fnaneial information for all entitizs in the Group ( Jjusted for i pany climinati dj 15 elo,) on a periodic basis,
Entity-wide disclosures

The geographical information snalyses the grobp's revenues sad non-cument assets by the company's country of domicile (i.e. USA) and
other countrics. In presenting the grographical inf i h TeV has been based on the geographical locati of

and segment asaets have been hased an the geographic location of the assets.

The Group derives cxternal revenue mainly from ils country of domicile i.c. United States of America.

The Group is in the pharmazeutical business. As the Company has a single reporiable scgment, the segment wise q
of Ind AS 108 on Opeeating Segment is notay plicoble. In compli to-the said standard, Entity-Wise discl ave a5 under :

usp
Sr Particulars For the year ended 31 For the year eaded
Mareh 2022| 31 March 2021 (Restated)
a) Revenues from external customers aftributed to the country of dumicile and
attributed fo all foreign countrles from which the compavy derlves revenues
Revesue from the Country of Domicile 305,840,245 325,822,824
Revenue from fareign countries 13,530,738 15,664,536
| 319,370,942 341,487,360
b) The Group hes 1 from three which exceeded 10% of total revenuc (Gross) individually and in sggregote account
for T6% and 73% for the yeue ended 31 Moreh 2022 and 31 Masch 2021 respectively.
Name of Customer For the year ended For the year ended|
31 Morch 2022 31 March 2021
{Pestated)
Customer A 215,531,318 176,238,291
Customer B 275,455,483 280,138,468
Cusgtomer C 149,951,571 160,142,863
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Notes to the Consolidated Financial Statements (Continued)

for the year ended 31 March 2022

3.30 Tax expense

As at 31st March, 2022 the Group's deferred tax assets and Hobilities consisted ol

differences attributable to the following:

f the effccts of temporary

As at 3Ist As at 31st March,
Particulars March, 2022 2021 (Restated)
USD usD!
Deferred tax assets:
Net operating losses 19,885,000 281,000
Goodwill 2,433,078 -
Change in Fair value of investment through profit or loss 541,000 -
Other deductions 5,630,511 -
Valuation Allowance - -
Deferred tax assets, net of valuation allowance 28,489,589 281,000
Deferred tax labilities:
Property and equipment (3,633,000) -
Goodwill - "
Other adjustments (25,000) i
Deferred tax liabilities (3,658,000) c
Deferred tax assets - net 24,831,589 281,000
b) Reconciliation of effective tax rate
As at 31st As at 31st March,
Particulars % March, 2022 % |2021 (Restated)
USD usD
Loss before tax (8,343,562) (3,113,116)
Tax using the Company's applicable tax rate 22% (1,793,866)| 22% (669,320)
Tax effect of:
Deferred tax assets on brought forward losses not 267% (22,318,078) - -
recognised carlier
Current tax where the Company is not liable as assessee 5% (448,235)| 11% (357,977)
Withholding tax -17% 1,427,617 | -61% 1,893,519
Others - permanent difference 0% 9,590 | 0% 13,946
Unrecognised deferred tax asset 0% - | -33% 1,013,351
277% (23,122.972)| -61% 1,893,519
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331 Information on reloted party transactions 33 required by Indlan Acconnting Standard 24 (Ind AS 24) on related party disclosures for the year cnded
31 March 2022

The Group's principal related parties consist of its pltimste hiolding cornpany, holding company, key managerial porzonnel and fllow subsidiaries. The
Group's material related party and ding bal are with related parties with whorm the Graup rautinely enter into transscions in the

ordinary coutse of business.

A, Listofrolated parties and their relstionship
A Company whose control exiate (Ul(imnle Halding Corapany)

Alkem Laboratories Limited Indie
B Company whose control exists (Holding Company)
§ &B Holdngs B.V. Netherlands
C Key Munageriol Persomnel ("KMP")
Mr. BN, Singh Diseetor
* » Mr. Sandeep Singh Director
Mr. Amit Ghare Dlrector
Mr. William Moren ‘Director
Mr, Joha Dillaway Director
Mz, James Giuliano Director
Mr, RL Shenoy Dilrcetor
Mr. Hindy Schiff Director

Mr. Schuyler Van Wink] Diractor
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331 Ioformetion on related party transactions as vequl

31 March 2022 (continued)

red by Indlao Accounting Standard 24 (Ind AS 24) on related party disclosures for the yeor ended

Detolls of Transactions with Related Parlics USD
Sr, Na, Partleutars Key Munagerial Ultimate Holding Tolding
personnel Compsny Compasny|
1 Puschase of stock in trade - 206,530,548, -
- (213,224,36) -
2 Purchase of Row malerislConsumables - 640,721 -
- (23,280) -
3 Frelght Charges - 2,105,905 -
4 Analytlesl and development services( Sales) - 13,530,138 -
- (15,664,536) -
5 lesue of Share Capito] (inchiding sccuritles premiurm) - 19,999,513 -
- (12,998,984) -
§  Salo of Property , plant & equipmets - 1,700 -
- 1,091,400) -
7 Bankg ! and g bsion charges - 41,272 -
- (19,778) -
8 Relmburscment of oxpenses by - 74,099 -
= (269,721} -
9 Reimbursemenl of expanses lo - - -
- 3,456,689) -
10  lnicrest oo loan given - 58333 -
- (140,000) -
11 Royalty cxpense - 30,083 -
- (678.119) -
12 Taxpaid by the Compny onbehsif of - - 13,056,265
- - (5.271,004)
13 Losmrepaidio - 2,270,667 -
14 Losnand advances given to Koy Managerial Personnel - - -
(700,749) - -
15  Loantand advances repeid by Key ‘Mansgerisl Personnel 400,000 - -
(107,690) F 5
16 fon to Key ial P il
Short term employzc benefils - Sakry and allowsnces 3,409,051 - -
(1,857,840) - -

The Company's management js of the v

transactions.

icw that all the related party trapsactions werc made on terms equivalent to those that pre

vail in an arm's lgnpth

Figares in the bruckets are the comesponding figures of the restated previous year.
Balanee duc from / to the related Parties as at 31 March 2022 Usp
Sr. Tio. Porticulars Rolding Company Ulilste Holdlog Tolal)

Company
1 Truds Puysbles - 122,956,990 122,956,990
2 Other recelvables - 711,054 711,054
3 Trade receivables - 9,537,491 9,537,481
4 Otber Pryrhle 340,152 - 340,159
Sr. No. Partculan KKy Mamagerial Tetal
personprl
) Lozn receivable 193,059 193,059
Balance due from / to the related Parties as at 31 March 2021 (restated) Usp
5r, No. Particvlany Holding Company Uldmste Holding Tolal
Company
1 Trede Poyables - 122,220,886 122,229,836
2 Trdorccelvables - 3743022 3,743,122
3 Other reccivabkes 22,716,106 999,956 2,716,063
4 Borowings (lochding ltesest) - 2,270,667 2,310,667
r. No Fantigulin Key bisnagerial Totnl
personnel

1 Loan reecivable 593,059 §93,059
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USD

3.32 Duslness Combination

(i) Pursuant to the Board of Dircclors spproval of the Ultimate Holding Company at its mocting held on 25 May 2021 oa the
d plan for resty ing of the USA busi inas by bringing both the subsidiaries namely, S & B Fharma Ine,

prop

USA (“S & B") and the Company under a single smbrella by removing intermediory holding company S & B Holdingz BY,
Metherlands (5 & B BV™), the tr ion has besn ted whereby the Company has acquired 100% shares of S & B
from the Ultimate Holding Company in excl of the Company’s shargs. Subsequently, with effeet from § January 2022, § &
B niow stands dissolved and all its aszets and linbilities are transferred by the Company es sapital contribution in its wholly owned
subsidiary S & B Pharma LLC.

(ii) In tzrms of the restructuring, the whole of undertaking of S & B 35 a geing concern stands transferred to and vested in the
whally cwned subsidiary S & B Fharma LLC with effect from 5 January 2022. Busi bination is d with effected
from 1 April 2020.

(i A ) t of the B t

Busi bination is ted for using the ‘pooling of i ' method as per Appendix C of Ind AS 103 - Business

v ]

Cmﬁbinalions which involves the following:

1) The Campany has recorded the asset and linbilities of the § & B Pharma Inc. vested in il pursuant lo this restructuring sl the

respective book values appearing in its baoks.
b) No ndjustments sre made to reflest fair values, or recognise any now asscts or liabilitics
&) The difference between the nel assets of § & B Pharma Ine. were transforred lo 8 & B Pharma LLC was adjusted {n ‘Olher

Equity' of the Company.
Accordingly, the restructuring has resulted in bransfer of asscts and liabilitics at the following summarised valucs:

Tarticenlors Ason 1 April 2020
Non-current asscts

Property, plant and equipment 38,875,077
Capital work in progress 4,832,268
Goodwill 3,942,668
Other intangible assets 1,059,395
Deferred tax asscts 281,000
Current assefs

Inventories 3,462,067
Financial asscts

(i) Investmenls 977,406
(i) Trade receivables 3,885,177
(iif) Cash and cash equivalents 4,526,704
Other current asscts 552,348
Tolal assets (A) 62,394,110
Non-Current Liabilltics

Finangial liabilities

(i) Borrowings 11,233,430
Current liabllities

Finoncial liabilities

(i) Trade payables 4,899,525
(if) Other financial liabilitics 5,931,592
Other eurrant liobilities 216,700
Provisions 749,202
Total labilities (B) 23,030,449
Total Net dentifiables Asscts acquired (C= A-B) 39,363,662
Cost of Investment in S & B Pharma Inc. o) 75,723,109
Net impact tronsforred to other equity (E = D-C) 36,359,447
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3,33 Financial instruments — Fair values and risk management

A. Accounting classification and fair values

As ot 31 March 2022
Carrylng amount Falr value
FYTPL FV10C1 Amoriised Total Level 1 Level 2 Level 3 Total
Cost
Financial assels
Cash and cash cquivauleals - - 4,886,371 4,886,371 - " -
Investmants 3,456,608 . - 3,156,606 3,456,606 i 3,456,606
Trade receivable and other - - 151,378,342 151,318,342 - - -
finenginl asscls
Loans - - 193,059 193,059 - - *
3,458,606 - 154,457,772 159,914,379 3,456,606 - 2,456,606
Finapcial liabilities
Loase lalbilitics 796,543 796,543 5
Borawings = - 29,950,000 29,950,000 . = P,
Trade payables - - 132845926 132,845,926 < . .
(Cther Bnanelal llabllitles - - 4,211,872 4,211,872 - 3 .
= P T TR TR T A Y ETT] = = Z
As 8t 31 March 2021 (Restated)
Carrying smount Fair velue
FYTPL FyTOC1 Amorilscd Tolal Levell Level2 Level3 Totsl
Cost
Finzpclal assels
Cagh and cash cquivaleats - - 9,775,909 9,775,909 - - -
Invesiments 2,882,935 - - 2,882,935 2,882,935 - 2,882,935
Trade receivable and other - - 142,303,197 142,303,197 - - pe
financial assets
Lonns - - 593,059 593,059 - - -
2,852,915 - 152,672,165 155,555,100 202,935 - 2822515
|Financial HobDltles
Leasz Liabithles - - 1,414,353 1,414,353 - - -
Borrowings - - 35,770,667 35,770,667 - = -
[ Traife payables - - 130,033,204 130,033,204 - - -
Othier finaniclal Habilitics " . 4,501,841 4,501,841 3 = :
T = 170,720,064 171,720,064 - - =
The Group has exposure to the following risks arising from financial instruments:
\
» Credit risk ;
» Liquidity risk ; and
» Market risk
l. Risk management framework
The Company*s Boord of Directors ("Bouzd") bas overall respansibility for the establist ight of the Company's risk
y's risk polici

management framewaork, The Board is responsible for developing and monitoring the Comp
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333  Financial instruments — Fair values and risk management (Continued)

ii  Creditrisk

Credit risk Is the risk of financial loss to the Group if a or pitrty to a fi
obligations, and arises principally from the Group's receivables from customers and investments in debt securitics.

credit exposurcs

The camrying amount of following financial asscts rep ts the

Trade and other recelvables

Trade receivable of the Group ara typically u
creditworthiness of cusiomers to which Group
is influenced mainly by the individual characteristics of cach
infiuence the credit risk of its customer base, including the default sisk of the industry and

The Group estublishes an allowance for impairment

fal 1 fails to meet its contractual

asecured, Credit risk is managed through credit accrual and periodic monitoring of the
grants credit terms in the normal course of buginess, Thie Group’s exposure 1o credit risk
H t also iders the factors that may

country in which customers operate,

that represents its estimate of expected losses in respect of trade receivables.

At 31 March 2022 and 31 March 2021, the catire exposure to eredit risk for trade reccivable is majorly from its country of domicile i.c.

Unitcd States of America.

qd

holesalers. Three

At 31 March 2022 the Group had exposure to only one fype of party ie.
approximately 79% of gross trade receivable balance as on 31 March 2022.

At 31 March 2022, the maxi
region was as follows.

|Particulars 31 March 2022 31 Mareh 2021
(Restated

141,129,808 114,844,014
10,248,534 4,743,078
= 22,716,106

Country of Domicile
Indin
Other Countrizs

151,378,342 142,303,197

The movement in the allowance for impairment io respect of trade and other recei

vables during the year was as follows.

murn exposure (net of rebates and chargebacks) to credit risk for trade and other receivables by geographic

Partleulors 31 March 2022 3I Muarch 2021

(Mestated)
Balanee as ol beginning of the year 2,582 128,553
T patrment loss recognised 46,646 29483
| Amounts writien offf reversed (6,163) (128914)
lB:hn:e as ot the end of the year 43,064 2,582
Other financiul assets

Credit risk on cash and cash equivaleats, deposits with banks iz generally low as th
bave been assigned high credit rating by intemnational and domestic credit rting agenties.

¢ said deposits have been made with the banks who
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333 Financlal instruments — Faic values and risk monagement (Cantinued}

i Liquidity risk
ting the obligati inted with its finoneial liabilities that

spprooch to n:nnng\'ng liquidity is to ensure, &5 far as possible,
under both normal and stressed conditians, without

Liquidity risk is the risk that the Group will encounter difficulty in
are settled by delivesing cash or another financial psset. The Group's
that it will have sufficient liquidity to meet its liabiliics when they are due,
incurring unacceptable losses or risking damage to the Group's repulation.

Exposure to liquidity risk

The following are the
undiscounted, and include

il 1 maturities of financial lebilities at the reporting date. The amounts are gross and
imated interest poy and exclude the impact of petting agreements.

Couiractual cash flows
31 March 2022 Carrylng Total 2months  2-12 months 1-2 years 2-5yeara  More than 5|
amount ar lets yrary)
usp
| Men-desivative Boanclel Uabliities
Lease liabilitics 796,543 838,093 - 649,065 186,027 - -
[Current berrowings 29,958,000 29,950,000 29,950,000 - - - -
Trade payables 132,845,926  132,345526  132,845926 . - 5 %
(Dther finencial liabilies 4,211,872 4211872 4,211,972 - - - =
Coniractual cash lows
31 March 2021 (Restated) Carrylng Tatel 2monthy  3-12 months 1-2 years 2-5ycors  More tban §|
amonnt ot less yeary
usp
Lcase labithles 1,414,353 1,508,402 - 693,472 814,930 . i
Bormrowings 35,770,667 36,152,667 26,000,000 5,085,000 2,517,000 2,550,667 -
I Trads and olber payables 130,033,203 130,033,201 130,033,203 - - * A
(e financial Liabilities 4,409,893 4,409,89) 4,409,893 = - . <

iv  Maerketrisk

Market risk refors to risk of fluctuation in fair values or future eash flows because of changes in merket rates or prices. The Group's

exposure from market risk is primarily on account of interest rate ssk.
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3.33  Flnanclal instruments — Falr values aud risk roanagement (Continued)

Interest rate risk
Interest rate risk can be cither fair value interest rate risk or cash flow interest rato risk. Fair value ioterest rate risk is the risk of changes In

fair values of fixed interest bearing in b of fly in the interest rates, Cash flow interest mte risk is the risk et the
future cash flows of floating interest bearing i will fl b of fl ions in the interest rates.

Exposure to interest rate risk
Group's interest rate risk arises from borrowings and fixed income securities. Fixed income securilies exposes the Group to fair value

interest rate risk. The Interest rate profile of the Group's interest-bearing financial instruments as reported to the managercot of the Group
is as follows.

Catrylng umouot In USD
31 March 2022 31 Much
2021(Resfated)
Varlable-rafe lastrumenty
|Flaanzis! lichilities 29,950,000 26,000,000
(Tetal 19,950,000 5,000,000

Cash flow sensItivlty analysis for varlable-rate instruments

Intcrest rate sensitivity - variable rate instraments
A reasonsbly possible change of 5% in interest rates at the reporting date would have increased {decreascd) equity and profil or loss by the

amounts shown below. This analysis assumes that all other variables, In particular forcign currency exchange rates, remain constant.

UsD
Particulars Profit or loss
31-Mar-22 31-Mar-21
5% incrense 5% decrease 5% increase 5% decrease
Variable-rate fnstrumcnts 16,566 (16,566) 14,283 {14,283)
Cash flow scusltlvity {nef) 16,566 (16,566) 14,283 (14.283)
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334 Leases

Leasos as Jessee

i, Right-of-use assets
Right-of-use assels related to leosed properties that do not meet the definition of investment propesty are presented as property, plant and
equipment
Asat Asaf
31 March 2022 31 March 2021
Particulars (Restated)
Land and Buildings Land and Buildi
Adoption of IND} AS 116 "Leases" (Opening bolance) 1,392,783 1,593,254
[Amortisation charge for the year (600,671) (600,471)
Additions to right-of-ute asscts - -
Derecognition of right-of-use assels - =
Foreign Exchiange Differcnees - &
Closing boalance 792,112 1,392,783
i, Lease Hability
Asat Asat
Particulars 31 March 2022 31 March 2021
{Testated)
Maturlty unalysis of leasc liability - undiscounted contractua) cash lows
Less than one year 649,065 633,231
One to three years 186,027 781,122
More than three years - -
Total 1 cash flows §35,093 1,414,353
§i. Amount recognised in profit or loss
For the year cnded For the year ended
Particulars 31 March 2022 31 March 2021
tute
General and administrative expenses
$hort-term leose rent expense 210,129 95,511
Amortisaiion snd Impalrmeot Josses
Amortisation of right of use lease asset 600,671 600,471
Finance cost
Interest exy on |essz lisbility 60,241 85415
871,042 781,397
iv. Amonnt recognised in stotement of cosh flows
. For the yesr ended For the year ended
Particulars 31 March 2022 31 March 2021
(Restated))
Cash outflow for shori-term lozses 210,129 95,511
Principal componcnt of Cash outflow for long-term leases 617,810 588,153
Intsrest component of Cash outflow for loag-term leases 60,241 85415
Total cash outffow for leases 888,180 769,081
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335 Capital Management
The Group's policy is to maintain & strong capital base so as to maintain investor, creditor and market confidence 2nd to sustain future
devclop: of the busi; Manag itors the refura on capitol a5 well as the level of dividends to ordinary sharcholders.
The Group monitors capital using a ratio of *adjusted nel debt’ to *adjusted equity’. For this purpose, adjusted net debt is defined o5 total
liabilitics, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash and cash cquivalents. Adjusted

cquity compriscs all components of equity.

The Group's adjusted net debt to cquity ratio was as follows.

Particulars Asat As ol
‘ 31 Morch 2022 31 March

2021 (Restaied)]

Total Borrowings (ncluding cumrent tles) 29,950,000 35,770,667
Lets - Cash and cash cquivalent 4,886,371 9,775,909
ndjusted net debt 25,063,629 25,994,758
Tatal equity 175,742,589 140,961,666
Adjusted equity 115,741,589 140,963,666
Adjusted et debt to to1al equlity ratio 0.14 0.18
336 For busi synergies, ease of administrati and simplification in the organi for its busi operations in USA market, the
Ultimate Holding Corpany's Board of Dircetors at its meetiog held on 25 May 2021 has approved the proposed plan for restructunng of the

USA business operations by bringing both the subsidiary entities namely, § & B Pharma Ing, USA (engaged in manufecturing of
pharmaceutical products and contract research) and The PharmaNctwork LLC, USA (engaged in sales & marketing of pt ical
products) under a single umbrella by ing i fiary holding company S & B Holdings BV, Netherlands. This Board approved

testructuring is subject to Ty y and regulatory appr

As per our report of even date attached.
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